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You have  15 ca lendar days, or until December 29, 2007 to correct the  de ficiencies , or make  othe r
a rrangements  with S ta ff to remedy you ra te  applica tion. If corrections or other a rrangements  a re  not made
by tha t da te , S ta ff will request tha t the  docke t number be  administra tive ly closed. Docke t Control will re ta in
one  copy of the  origina l a pplica tion for Commiss ion re cords , You ma y file  origina l a nd 15 copie s  of a n
updated application at a  later date.

EOA:GTM:tdp

The S taff person assigned to your applica tion is  Gary T. McMurry. He  can be  reached a t (602) 542-
2044, or toll free  a t (800)222-7000, if you have any questions or concerns.

This  le tte r (pe r se ction R14-2-l03.B.7 of the  Arizona  Adminis tra tive  Code ) is  to inform you tha t
your applica tion, rece ived on November 20, 2007, did not me t the  sufficiency requirements  a s  outlined in
Arizona  Adminis tra tive  Code  R14-2-103. S ta ff ha s  found a  numbe r of de ficie ncie s  with the  a pplica tion
which a re  lis te d on a  se pa ra te  a tta chme nt. The  30-da y sufficie ncy de te rmina tion pe riod will be gin a ne w
when the  Company corrects  the  de ficiencies  and Docke t control rece ives  the  origina l and 15 copies  of the
corrected pages.

Dear Mr. Green:

Wickenburg Ranch Wate r LLC
Care  of MY Builders
Attention: Mr. David Green
4222 East Camelback Road, H100
Phoenix, Arizona  86018

CC:

CERTIFIED MAIL

COMMISSIONERS
MIKE GLEASON - Chairman

WILLIAM A. MUNDELL
JEFF HATCH-MILLER

KRISTIN K. MAYES
GARY PIERCE

WICKENBURG RANCH WATER, LLC. - AP P LICATION FOR A RATE INCREAS E
DOCKET NO. W-03994A-07-0657

LETTER OF INSUPFICIENCY

ARIZONA CORPORATION COMMISSION

Dece¢u|ixar1a 8u@!l1®9ti0n Commission

Elija h Abina h
Assistant Director / Acting Chief Accounggmt
Financial & Regulatory Analysis SectirmFi*~i
Utilitie s  Divis ion

Sincerely,
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Docket Control Center (fifteen copies)
Vic ld Wallace, Consumer Services
Delbert Smith, Engineering
Marc S te rn, Hearing Division ~»¢.»
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1200 WEST WASHINGTON STREET, PHOENIX,ARIZONA 85007~2927 I 400 WEST CONGRESS STREET; TUCSON,ARIZONA 85701-1347
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WICKENBURG RANCH WATER, LLC
DOCKET NO. W-03994A-07-0657

APPLICATION FOR RATE INCREASE
DEFICIENCY LIST

NOVEMBER 20, 2007

Application does not include a complete description of the facilities proposed to be constructed,
including preliminary engineering specifications in sufficient detail to properly describe the
principal systems and components. (Rl4-2-402 A, 2, d) (see # 8 below)

2. Application does not include information regarding the financial condition of the applicant.
(RI4-2-402 A,2, h)

3. Application needs to reconcile the difference between the 1,724 residential units cited on page 3
of the application and the 1,780 units cited on page 8 of the application.

4. Application does not include a copy of the articles of organization for the applicant, Wickenburg
Ranch Water LLC, (RI4-2402 A, 2, b)

Revenue per the application (page 9, item #3) does not reconcile with exhibit 7, CW-2, Please
reconcile or explain the apparent discrepancy.

Revenue per page 9
Residential $42,975
Commercial 2,411
Total $45 , 386

Exhibit 7, CW-2
Water Sales
Establishment Charges
Total

$40,536
4,850

$45,386

The May 5, 2006 letter from Arizona Department of Water Resources (ADWR) regarding the
"Analysis of Adequate Water Supply" indicates that there is not adequate water for the build out
of Wickenburg Ranch Estates. Please submit a letter from ADWR demonstrating that there is
adequate water available for the entire build out of Wickenburg Ranch Estates.

Engineering Issues

7. Please submit a drinking water design report which clarifies how water will be provided to the
proposed developments.

The report should identify existing and future sources, the capacities of existing sources, the
estimated capacities of future sources and any existing demand on the present water sources.

The report should include the estimated water demand from a typical dwelling unit, the estimated
demand from the proposed developments.

The report should identify the location of future and existing transmission mains and include the
timing or construction phasing of facilities.

The design report should describe water quality and address any water quality problems with the
existing and future sources of water (as an example, will extra treatment costs arise in order to
meet existing or future maximum contaminant levels for  arsenic nitrates or  fluorides in the
drinldng water and if so, how does the applicant plan to fund the necessary treatment plant
additions).

6.

5.

1.
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0 WICKENBURG RANCH WATER, LLC
DOCKET NO. W-03994A-07-0657

APPLICATION FOR RATE INCREASE
DEFICIENCY LIST

NOVEMBER 20, 2007

P le a s e  provide  a ny o the r informa tion  which  will a llow the  Commis s ion  to  a na lyze  a nd conc lude
tha t the  compa ny ha s  s uffic ie nt wa te r production ca pa city, or ca n de ve lop e nough drinldng wa te r
ca pa city to s e rvice  the  e xis ting a nd future  de ma nds  Hom the  propose d de ve lopme nts .

Please provide a copy of your proposed curtailment tariff that will apply to the area to be served.
A sample tariff has been posted on the Commission's web site at:
http://www.acc.gov/divisions/utililies/_forms/Curiailment-S2'd.pa

9 . P le a s e  p rovide  a  s e t o f de s ign  p la ns  fo r the  p ropos e d  wa te r fa c ilitie s . If fin a l p la n s  a re  n o t
a va ila ble , pre limina ry de s ign pla ns  s hould be  provide d.

10. P le a se  provide  a n e s tima te  of the  wa te r cons truction cos ts  to the  Applica nt, ne ce s sa ry to s e rve  the
propos e d de ve lopme nts . The  cos ts  s hould include  a  de s cription of the  ma jor compone nts  with the
cos t of the  compone nt (i.e ., we lls , numbe r a nd s ize  of s tora ge  ta nks , wa te r tre a tme nt pla nt, e tc .).
The  me thod of fina ncing for the  Ma j or compone nts  should be  spe cifie d.

ll.  Th e  C o m p a n y's  p ro p o s e d  s e rvic e  lin e  a n d  m e te r in s ta lla tio n  c h a rg e s  a re  m o re  th a n  S ta ffs
re comme nde d ra nge  for the s e  cha rge s . For e xa mple , 6 -inch  s e rvice  line  a nd  me te r ins ta lla tion
c ha rge s  typ ic a lly a re  ra nge d  $6 ,115  to  $8 ,050 , a nd  Com pa ny's  p ropos e d  c ha rge  is  $17 ,500 .
P le a s e  e xpla in.

12. P le a se  provide  a n e s tima te  how ma ny conne ctions  doe s  due  Compa ny e xpe ct to a dd e a ch ye a r for
the  ne xt five  ye a rs  be ginning in 2008.

8.
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